Section I

2. Cost Data

Practice/Component Cost List

A cost estimate shows the amount of money and resources needed to install and maintain a conservation practice.  The statewide Practice/Component Cost List provides a guide for estimating the costs of conservation practices typically applied in Oregon.  The statewide list contains the average (or typical) cost of implementing the component. This data can be used to develop a preliminary cost estimate of applying a conservation practice or system on a particular site. The actual cost of performing or installing a conservation practice may vary significantly from the cost list due to the size of the job, availability of materials, weather conditions, location and other factors.  Some practices have an extremely wide range of installation costs. The field office is encouraged to update components and costs to meet local conditions.

Oregon’s Practice/Component Cost List will be updated regularly. The practices included are those listed in the National Handbook of Conservation Practices and the Field Office Technical Guide. 

A standard Life Span for each practice was estimated. Considerations used in determining the life span were the number of years for which the practice is ordinarily designed, a reasonable period for the land user to recover the initial investment and the possibility of practice obsolescence. 

An Operation and Maintenance (O&M) factor was estimated for each conservation practice. O&M is the yearly cost to operate, maintain and repair the conservation practice under typical conditions. Typical O&M costs are calculated by multiplying the O&M factor by the total installation cost for the practice.  

The Cost per unit is the cost of all materials, labor, equipment, etc. required to satisfactorily perform or install the practice component according to the standards and specifications. The cost is based on the average size job done by experienced contractors, operators and vendors. 

The Unit is the smallest practical physical unit for which the cost of a conservation practice is estimated. In some instances units are expressed in terms of 1,000 cubic yards, 1 mile, etc. in order to avoid very small cost estimates. Because of the extreme variability of some practices, the Unit is shown as a Job Estimate, and the installation cost is estimated on a job basis. 

The total conservation cost is estimated by summing the costs of the individual practice components.  The average annual installation cost is calculated by amortizing the Installation Cost over the Life Span of the practice at the specified discount rate, and adding the annual operation and maintenance cost.

Note: Insert Oregon Conservation Practice/Component Cost List and locally developed cost lists following this section.

Enterprise Budgets

Crop and livestock budgets display information about the income and expenses of a farm or ranch business.  Enterprise budgets are used in conservation planning.  Farmers use them to decide which crops to grow, how many acres to farm and which investments make sense. Creditors use them to see if the farm manager can repay their loans.  Planners use them to understand the financial impacts of changes they recommend.

Crop budgets also display the tillage sequence, agricultural chemicals applied and application dates. This data will assist the planner in analyzing soil erosion, water quality and wildlife concerns and develop effective conservation systems.

Crop and livestock budgets developed by Oregon Extension Service, Oregon State University can be found on Internet at: http://osu.orst.edu/Dept/ EconInfo/ent_budget/
Note: Insert Oregon Crop and Livestock Budgets following the Practice/ Component Cost List.
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