CROP BUDGETS


A crop budget is the accounting procedure, which lists all anticipated returns and all costs to be incurred to produce a particular crop.  Combining the crop budgets and the costs of conservation practices found in the Flat Rate Schedules let you determine the net returns from a resource management system (RMS).  The comparison of the net returns of two or more RMS’s is a cost-return evaluation. 

Normally, budgets are expressed in monetary terms and are calculated on a single acre basis.  Each crop budget is unique to a particular field in a particular year.  Realistically, yield, prices, methods of ground preparation, cultivation, and harvesting and inputs of seed, fertilizer and pesticides will constantly vary.  However, typical crop budgets, which will approximate the returns of a crop, can be developed.

Typical crop budgets for the most commonly grown crops in Pennsylvania are shown in this section.  These budgets are not intended to be an analysis of a crop or livestock enterprise, or of the total farm business.  If a land user desires general farm management assistance, he or she should be referred to the county Extension Agent or other sources of farm management assistance.  

The budget machinery costs are calculated from formulas developed by agricultural engineers which are based on the size, speed, efficiency, size of tractor used, total hours of life, use of fuel, annual use and the original cost of machinery.  Machinery costs are expressed as fixed costs (ownership costs) and direct costs (operating costs or variable costs).  Machinery fixed costs include such 

line dollar effects of these changes.  Thus, the decision-maker makes an informed decision, which includes cost considerations of different conservation systems for his or her farm.
things as depreciation, insurance, and interest on investment.  Fixed costs for a given machine will decrease on a cost per hour basis as the amount of use increases.  Direct costs of machinery include fuel, oil, and repairs.  Direct costs are generally proportional to use.  The total specified expenses  (total cost of production) shown in the budgets includes all anticipated economic costs.  For example, the cost of labor and interest on capital may not show enough net income to pay these costs.  It is also recognized that the cost of an owner’s labor and interest on capital differ among individuals depending upon alternative opportunities.  

The budgets need to be updated periodically to reflect changing prices and other known production items.  Crop budgets for a specific farm or a budget for an unusual crop may be obtained by consulting with the NRCS economist in the State Office at Harrisburg, Pennsylvania.

Crop budget information can be displayed in the field office planning method called Conservation Effects for Decision making (CED).  Focusing on the farmer or landowner as a decision-maker, CED enables the comparison of conservation systems in both physical and economic terms.  The planner provides as much or as little information as the decision-maker needs or wants in order to make a choice.  Crop budget information can help decision-makers determine the most cost-effective conservation systems to adopt.  Adopting a conservation system usually means a change in a decision-maker’s method of operation.  Many decision-makers resist such changes and usually for economic reasons.  If prepared locally, crop budgets and conservation costs can provide bottom 
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