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1  Overview 
 

A Background 
 

 The Agricultural Act of 2014 (2014 Farm Bill) links eligibility for any premium subsidy paid 
by the Federal Crop Insurance Corporation (FCIC) on a policy or plan of federally reinsured 
crop insurance to compliance with HELC and WC provisions.  Although this linkage is not in 
effect for the current reinsurance year, AD-1026 and AD-1026 Appendix have been revised 
to reflect this change, make improvements to the form, and provide additional information in 
the appendix. 

 
B Purpose 

 
This notice explains: 
 
• the changes that have been made to AD-1026 (Exhibit 1) and AD-1026 Appendix 

(Exhibit 2) 
 

• when County Offices should start using the revised AD-1026 
 

• FSA’s conservation compliance responsibilities for producers with FCIC reinsured crop 
insurance. 

 
 
 
 
 
 
 
 
 
 
Disposal Date 
 
January 1, 2015 

Distribution 
 
State Offices; State Office relay to County Offices 
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2  Explanation of Changes to AD-1026 and AD-1026 Appendix 
 

A General Changes to AD-1026 
 
Following is an explanation of general changes that have been made to AD-1026. 
 
• The form has been broken down into parts. 

 
• The number of questions requiring a “yes” or “no” answer by the producer has been 

reduced by 50 percent.  Checkboxes are used instead of questions for provisions that do 
not apply to most producers.  Questions are limited to ones that require referral to NRCS 
if answered “yes.”  
 

• The question that was item 5 on the previous version of AD-1026 is not included on the 
revised AD-1026.  It was not a conservation compliance question and only pertained to 
FLP applicants.  That information will now be collected as part of the loan application 
process. 
 

B Changes to AD-1026 Relating to FCIC Reinsured Crop Insurance 
 
The checkbox in Part B, item 3A shall be checked only if the producer has FCIC reinsured 
crop insurance and has never been subject to HELC and WC provisions.  This will be used to 
identify “first time compliers” and enable NRCS and RMA to apply the special compliance 
provisions that pertain to these producers. 
 
The checkbox in Part B, item 3B shall be checked only if the producer is requesting either 
the landlord exemption or the tenant exemption.  The 2014 Farm Bill contains a provision 
that authorizes tenant relief for certain WC violations; this provision only pertains to the 
premium subsidy and is not applicable for other benefits subject to HELC and WC 
provisions. 
 

C Changes to AD-1026 Appendix 
 
The AD-1026 Appendix has been significantly expanded to give producers more information 
about HELC and WC provisions and the certifications they are making by signing AD-1026.  
The appendix now includes definitions applicable to conservation compliance and the 
consequences of noncompliance with HELC and WC provisions for FSA and NRCS 
programs, and for FCIC subsidies for reinsured crop insurance. 
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3  Using the Revised AD-1026  
 

A AD-1026 Filing Requirements 
 

AD-1026 and AD-1026 Appendix, dated June 30, 2014, replace the previous versions of the 
form and appendix and shall be used for any producer needing to file an AD-1026.  However, 
there is no requirement for all producers to file the revised form.  An existing AD-1026 on 
file for a producer remains valid as long as the answers to the questions on the AD-1026 do 
not change and the producer does not violate HELC or WC provisions. 
 

B FSA Responsibilities 
 

FSA’s responsibilities in administering HELC and WC provisions for producers with FCIC 
reinsured crop insurance are, for the most part, the same as for participants in FSA and 
NRCS programs.  However, there are special provisions provided by the 2014 Farm Bill for 
producers who are subject to HELC and WC provisions for the first time solely because of 
the 2014 Farm Bill and other provisions that pertain only to FCIC reinsured crop insurance 
customers.  Additional information and guidance will be provided at a later date.  
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 Notice CP-701 Exhibit 1 
 
Example of AD-1026 
 

Following is an example of the revised AD-1026 (06-30-14). 
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Example of AD-1026 (Continued) 
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Example of AD-1026 Appendix 
 

Following is an example of the revised AD-1026 Appendix (06-30-14). 
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Example of AD-1026 Appendix (Continued) 
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Example of AD-1026 Appendix (Continued) 
 

 
 
6-30-14  Page 3 


