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The enterprise budget présentcd in this report
estimates typical costs and returns for sugar beet
production in the Powell area of Wyoming. It

should only be used as a guide; it is not represen-

tative of an actual farm. The major assumptions
used in this budget are presented below,

LAND

The budget is based on a 600-acre farm, with
240 acres of sugar beets each year. Other enter-
prises included on this farm are: alfalfa establish-
ment, 10 acres; alfalfa hay, 30 acres; malting
barley, 230 acres; and dry beans, 90 acres. The
farm operator owns 200 acres and leases 400
acres. Owned land is valued at $900 per acre and
leased land is rented on a crop share basis. A
one-fifth share of gross revenue is paid to the
landowner. In turn, the landowner pays for one-
fifth of the fertilizer, insecticide, and beet seed
for the crop. The landowner is also responsible
for the costs associated with land, water, and
chemicals for weed control on ditches and roads.

LABOR

. Labor on this farm is provided by the operator
and two full-time employees. All labor, including

operator labor, is valued at $5.50 per hour.

However, operator labor is a non-cash cost.

Some part-time labor may be used on the farm

for labor-intensive operations such as harvest.

CAPITAL

The operator provides 75 pecent of the long-
term capital and 20 percent of the operating
capital for this enterprise. Twenty-five percent of
the long-term capital is borrowed at an interest

rate of 10.8 percent APR (Annual Percemagc
Rate). Eighty percent of the operating capital is -

‘borrowed at an interest rate of 12.5 percent APR.

The interest rates used here are for short-term
planning, Real interest rates must be used for
accurate long-term planning,

MACHINERY AND EQUIPMENT \

A complete list of the machinery used for this * -
enterprise and the associated machinery values
are shown in Table 2. All machinery is assumed
to be half depreciated. Estimated machinery
costs are shown in Table 3. Table 3 lists only the
machinery used for sugar beet production. Other-
machines used elsewhere on the farm are not
included in the table. However, the machinery
may listed also be used for other enterprises on
the farm.

PLANTING METHOD

When gathering the data for this enterprise
budget, we found that many producers are adopt-
ing a new planting strategy. Many are stand
planting beets rather than the traditional method -
of thick planting and hand thinning. Instand
plantings, the beets are band sprayed with
Betamix for weeds and hand weeded once.
Thick-planted beets require one hand thinning
operation and two hand weedings. Table 1 shows
a breakdown of the cost and return differences
between these two planting techniques. This
budget assumes the beets are thick planted.




: OPERA'I'IONS o ' |
Operations related to sugar beet pmductmn are o

listed in chronological order in the cntcrpme
budget. The beet ground is plowed in the fall, -

Planting starts in early April and irrigation begns .

as soon as water is available (around April 15).
Although three insecticides--Temik, Furadan,
and Counter--are usually used in a rotation to’
reduce resistance problems, the budget a:ssumes
use of Temik only.

Beet harvest begins in late September~early
October. Sugar beets are delivered to local -

receiving stations and transported to the process-

ing facility later in the year. The sugar company
arranges for this later shipping and assesses the
beet producer for the transportation costs. Some
beet growers sell or graze beet tops for livestock
feed. This budget assumes the beets are all
defoliated, since this appears to be the prcferred
practice. The budgeted sugar beet y:eld is 19. 5
tons per acre.

ENTERPRISE BUDGET ,
Economic costs and returns of sugar beet -
production are summarized by operation in the
enterprise budget. Costs are broken down by
stage of production. General overhead has been

[mentis"'

calaulated at 5 percem and operator manage— -
alculated at 10 percent of all cash costs. :

- Costs and. rétnms for the crop share-lease

: arrangementarealso summarized in the budget. |
. 'Costs paid in'whole or in part by the landowner

" are listed in the landowner column. The tenant
AR -wlumndesm‘besthetenantsshareofthcappmg
" priate cost and return items. The far rightcol-
-+~ vimn has been provided to calculate changes from
e thlsbasebudgetforyuuropcraﬁon SR

" SUMMARY

Gmss meome for the sugar beet enterpnse is _7

‘estimated at $780.00 per acre. Total varidble
costs are estimated at $501.14 per acre, with total

fixed costs at $238.41 per acre. The total of all
costs for sugar beets is estimated at $739.55 per

acre, leaving a net projected return of $40.45 per
“acre. The net projected returns for the share-

" lease arrangement are ($9.60) per acre for the -
- landowner and $50.05 per acre for the tenam.

Table 1. Costs and Returns for Stand-Planted Beets Over
or (Under) Thick-Planted Beets -

Beet Seed

Owner-  Land-
Operator owner Tenant

- $(8.10) S(l 62) $(6.48)
*NO* Thin Beets (4000) = -~ (40.00)
Haul Spray Water 032 e 032
Spray Beets (0.384 gal/ac @ $74. 40/gal) 29.38 et 2938
Beet Hoes 034) - (0.34)
*NO* Weed Beets 2nd (1000) oo ~(1000)
Overhead and Management (4.39) —— (4.39)
Operating Interest (L19) - (1.19)
Machinery and Equipment ‘2,63 mnmnn 263
Buildings and Improvements (0.60)  (0.60) -
NET DIFFERENCE: $(32.29) $(222)  $(30.07)

Increase in projected net return by stand planting beets:

Powell Area, Angust 1991

$3229 S22 $30.07
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